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November	
  20,	
  2014	
  
	
  
Laura	
  Malone	
  
Director,	
  Waste	
  Programs	
  Division	
  
Arizona	
  Department	
  of	
  Environmental	
  Quality	
  	
  
	
  

VIA	
  EMAIL	
  –	
  llm@azdeq.gov	
  
	
  

RE:	
  	
  	
   APMA	
  Comments	
  on	
  ADEQ	
  UST/LUST	
  Program	
  Options	
  in	
  November	
  6,	
  2014	
  
Stakeholder	
  Meeting	
  	
  

	
  
	
  
Dear	
  Director	
  Malone,	
  	
  
	
  
I	
  write	
  on	
  behalf	
  of	
  the	
  Arizona	
  Petroleum	
  Marketers	
  Association	
  (APMA)	
  regarding	
  the	
  
November	
  6,	
  2014	
  Stakeholder	
  Meeting	
  hosted	
  by	
  the	
  Arizona	
  Department	
  of	
  
Environmental	
  Quality	
  (ADEQ	
  or	
  the	
  Department).	
  	
  	
  First	
  and	
  foremost,	
  we	
  greatly	
  
appreciate	
  ADEQ’s	
  open	
  and	
  ongoing	
  dialogue	
  with	
  industry	
  on	
  these	
  issues.	
  	
  APMA	
  
remains	
  committed	
  to	
  working	
  together	
  on	
  a	
  consensus	
  program	
  that	
  includes	
  the	
  best	
  
elements	
  of	
  all	
  parties’	
  ideas.	
  
	
  
During	
  the	
  November	
  6	
  session,	
  ADEQ	
  outlined	
  five	
  models	
  of	
  possible	
  Underground	
  
Storage	
  Tank	
  (UST)	
  programs	
  based	
  on	
  a	
  brainstorming	
  session	
  with	
  Taylor	
  and	
  Mulder,	
  
the	
  actuarial	
  firm	
  who	
  recently	
  conducted	
  a	
  review	
  of	
  the	
  state’s	
  UST	
  liabilities.	
  	
  ADEQ	
  
identified	
  three	
  top	
  goals	
  for	
  the	
  program:	
  protecting	
  human	
  health	
  and	
  the	
  environment,	
  
financial	
  viability	
  and	
  sunsetting	
  the	
  penny	
  per	
  gallon	
  UST	
  tax.	
  	
  These	
  are	
  admirable	
  aims	
  
that	
  are	
  shared	
  by	
  industry.	
  	
  The	
  paramount	
  concern	
  is	
  safeguarding	
  human	
  health	
  and	
  the	
  
environment.	
  	
  Adequate	
  funding	
  for	
  the	
  State	
  Lead	
  program	
  is	
  a	
  critical	
  component	
  for	
  the	
  
overall	
  program	
  moving	
  forward.	
  	
  Providing	
  incentives	
  for	
  removal	
  of	
  single-­‐walled	
  USTs	
  
will	
  help	
  resolve	
  the	
  state’s	
  aging	
  tank	
  problem	
  and	
  move	
  to	
  being	
  more	
  preventive	
  and	
  
stopping	
  major	
  failures	
  from	
  ever	
  coming	
  to	
  pass.	
  	
  	
  
	
  
ADEQ’s	
  preferred	
  solution	
  was	
  option	
  4,	
  which	
  included	
  expanding	
  the	
  State	
  Lead	
  program	
  
to	
  assist	
  tank	
  owners	
  and	
  operators	
  in	
  investigating	
  suspected	
  releases	
  and	
  in	
  pursuing	
  
payment	
  of	
  claims	
  made	
  under	
  their	
  insurance	
  policies.	
  	
  	
  
	
  
APMA’s	
  Legislative	
  and	
  UST	
  Committees	
  held	
  a	
  lengthy	
  meeting	
  including	
  discussions	
  on	
  
all	
  program	
  options.	
  	
  Outcomes	
  of	
  the	
  recent	
  elections	
  confirm	
  that	
  political	
  support	
  for	
  
growth	
  of	
  government	
  will	
  be	
  a	
  challenging	
  proposition	
  at	
  the	
  Arizona	
  Capitol	
  during	
  the	
  
2015	
  session.	
  	
  The	
  expansion	
  of	
  regulatory	
  requirements	
  further	
  than	
  the	
  Environmental	
  
Protection	
  Agency’s	
  standards	
  would	
  likely	
  be	
  a	
  political	
  nonstarter.	
  	
  With	
  no	
  other	
  state	
  
running	
  a	
  program	
  structured	
  like	
  this,	
  there	
  are	
  justifiable	
  concerns	
  about	
  how	
  effectively	
  
and	
  efficiently	
  it	
  would	
  run.	
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APMA,	
  through	
  its	
  Board	
  of	
  Directors,	
  is	
  unable	
  to	
  support	
  the	
  approach	
  of	
  option	
  4	
  on	
  its	
  
own.	
  	
  To	
  that	
  end,	
  industry	
  participants	
  are	
  crafting	
  an	
  alternative	
  program	
  that	
  draws	
  in	
  
part	
  on	
  option	
  4	
  along	
  with	
  the	
  baseline	
  assessment	
  concept	
  and	
  the	
  goals	
  referenced	
  
above.	
  	
  	
  We	
  would	
  appreciate	
  the	
  opportunity	
  to	
  meet	
  with	
  you	
  and	
  Director	
  Darwin	
  as	
  
soon	
  as	
  practicable	
  to	
  discuss	
  those	
  ideas.	
  	
  We	
  anticipate	
  that	
  the	
  alternative	
  framework	
  
should	
  be	
  available	
  next	
  week.	
  
	
  
Thank	
  you	
  again	
  for	
  your	
  willingness	
  to	
  consider	
  the	
  input	
  of	
  the	
  regulated	
  community.	
  	
  As	
  
always,	
  please	
  feel	
  free	
  to	
  contact	
  APMA,	
  through	
  its	
  Executive	
  Director	
  Amanda	
  Gray	
  at	
  
602-­‐330-­‐6762	
  or	
  amanda@apma4u.org,	
  if	
  you	
  have	
  any	
  questions	
  or	
  if	
  any	
  additional	
  
information	
  is	
  required.	
  	
  	
  

	
  
Sincerely,	
  	
  
	
  

	
  
Jason	
  Davis	
  
President	
  	
  
Arizona	
  Petroleum	
  Marketers	
  Association	
  
	
  

cc:	
  	
   APMA	
  Board	
  of	
  Directors	
  
	
   Michael	
  Preston	
  Green	
  
	
   Mike	
  Williams	
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