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Pollution Liability Insurance  
for Underground Storage Tanks 

Why you should meet financial responsibility (FR) requirements? 

Complying with financial responsibility requirements protects you as an owner and/or operator.  

 If your UST leaks, you may face high cleanup costs or lawsuits brought by third parties. 

 Failure to proof of your FR mechanism may result in an enforcement action. An enforcement action may 
include: the Director issuing a stop use order and affixing a tag to stop operation of the UST, civil penalties of up 
to $25,000 per day, and/or injunctive relief. 

What do you need to submit? 

There are many types of financial responsibility mechanisms for underground storage tanks. The most common FR 
mechanism used is insurance, also known as pollution liability insurance. Here are a few key items to consider when 
using UST pollution liability insurance as a FR mechanism. 

 An UST owner and/or operator must submit the Certificate of Insurance or Endorsement with the Schedule of 
Covered Tanks (see sample below). Both the Certificate of Insurance and Tank Schedule must be submitted to 
be in compliance with FR requirements. 

Certificate of Insurance 
The Certificate of Insurance or 
Endorsement has the following: 

 It is written with the proper 
language found in the 
federal and state 
regulations, either 40 CFR 
280.97(b)(1) or 40 CFR 
280.97(b)(2). 

 It must include the 
Schedule of Covered Tanks.  

 It has a signature of the 
insurance company’s 
representative. 
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Language per  
40 CFR 280.97(b)(1) or  

40 CFR 280.97(b)(2)  

Signed by Company 
Representative 

Schedule of  
Covered Tanks 
The schedule provides the 

location of the UST system and 

the number of tanks at the 

location.  

Schedule of  
Covered Tanks 
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Please note that ADEQ does NOT accept  
ACORDs, Declarations, or Binders as proof of FR compliance. 

ACORDs 
Problems with ACORDs: 
 No tank schedule 
 Not the proper language 
 No signature 
 
An ACORD can be identified by the 
“ACORD” logo on the upper left hand 
corner of the document and the 
“CERTIFICATE OF LIABILITY 
INSURANCE” title on the top of the 
document. 
 
 

Declarations 
Problems with Declarations: 
 An overview of the basic policy 

information only 
 No tank schedule 
 Not the proper language 
 Sometimes there is no signature 
 
This document can be identified by 
looking for the word “Declarations.” 
 
Exceptions: 
Please note that a few Tank Schedules 
are entitled as “Declarations” (see 
example on page 1) and this document 
is submitted with the Certificate of 
Insurance or Endorsement. 
 
 

Binders 
Problems with Binders: 
 It’s a contract of temporary 

insurance pending the issuance of 
a formal policy or proper rejection 
of the application by the insurer 

 Premium is usually still due 
 Incomplete or no tank schedule 
 Not the proper language 
 Sometimes there is no signature 

 

 

FOR MORE INFORMATION: 
Arizona Dept. of Environmental Quality 
WPD Financial Responsibility Program 

1110 W. Washington Street  Phoenix, AZ 85007 

(602) 771-2300  www.azdeq.gov 


